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An Essay on “The Economy of Richardo Hypothesis” in Japan and
the Keynes’ “Expectation”

Noritoshi SUZUKI *

Abstract

Monetarists say that Japanese economy gets into the world of the Richardo hypothesis. That is,
the fiscal spending by treasury-bonds makes the nations have a presentiment of a tax increase, and it
could not become countercyclical measures. On the other hand, the money markets of the zero inter-
est rate in Japan and also in the United States means the “liquidity trap” which J.M.Keynes says.
There is no resort for the global capital except currency. The Bank of Japan is trying hard by supply-
ing currency unprecedentedly by introduction of the zero interest rate, and by the purchase of some
risky assets, etc. The government scarecely carries out public-finance policies, prevented by its cu-
mulative deficit and the tax revenue which may decrease further from now on. Therefore, if a long
term growth strategy is neglected, economic difficulties will become much more serious. Now, we
consider present situation and policies with Keynes’ thought.
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